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The Impact of Covid-19 
on the United Kingdom

he novel coronavirus (Covid-19) con-
tinues to affect the world. As of 20 
April, the number of deaths world-
wide has exceeded 164 thousand, and 
the number of cases has exceeded 2 

million 400 thousand. The British government, on 
the other hand, gave up its controversial strategy of 
“herd immunity”, and started to increase its gradually 
tightening measures including a lockdown in the UK 
which is aimed to try and stop the spread of corona-
virus by reducing the amount that people come into 
contact with others. 

The numbers of cases in the UK, as of 20 April, are 
120,067, which include Prime Minister Boris Johnson 
and Crown Prince Charles and total deaths num-
bered 16,060 people. 

Prime Minister Boris Johnson was discharged from 
hospital on 12 April after he was admitted to hospi-
tal on 5 April and spending three nights in intensive 
care. As the Prime Minister is recovering from coro-
navirus, the Foreign Secretary Dominic Raab is cur-
rently in charge of the government as the First Sec-
retary of State. 

This Info Pack will look at the following: 

•	 The strategy and the reaction of the UK 
government and the controversies sur-
rounding it

•	 The National Health Service (NHS) and its 
ability to handle the Covid-19 pandemic

•	 Panic-buying and the resilience of the na-
tional supply chain

•	 Projected impact on the economy 

T
Introduction

A view of the 11 Downing Street, the official residence of Britain's Prime Minister  Boris Johnson, where Johnson is self-isolating after testing 
positive for coronavirus (COVID-19) in London, United Kingdom on March 27, 2020. (İlyas Tayfun Salcı - Anadolu Agency)
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The government announced several strategies to deal with the Covid-19 pandemic. 

12 March - Strategy of Mitigation
Chief Scientific Adviser, Sir Patrick Vallance and Chief 
Medical Officer, Professor Chris Whitty announced that the 
government’s strategy was to let the virus to pass through 
the population, allowing individuals to acquire “herd im-
munity” at a delayed speed, while vulnerable groups would 
be “cocooned”. 

As part of this strategy, Prime Minister Boris Johnson ad-
vised the public to avoid unnecessary social contact and 
travel. Johnson, who wanted the public to avoid going to 
places such as bars, restaurants and theatres, said it was 
too early to decide whether or not to impose closures.

The main concern among many people in the UK is wheth-
er the National Health System (NHS) has sufficient capacity 
to cope with the rising number of covid-19 cases in the UK. 

Why did Britain offer such a strategy?
The UK’s National Health System (NHS) has long been 
short-staffed. With the Covid-19 outbreak, the pressure on 
the system has increased, and the system is at risk of col-
lapse. 

The drive behind the UK government’s herd immunity 
strategy was understood as being meant to protect the 
economy, and the government seemed to seek to maintain 
regular social and economic activities adapted to the new 
conditions brought on by the pandemic. 

Imperial College London Report on 
Covid-19
The development that changed the government’s strategy 
was the message from researchers at the Imperial College 
University of London: “break the rudder, or a million peo-
ple will die”, It was this research that changed the govern-
ment’s trajectory altogether. 

The new research explained how the covid-19 epidemic 
spread, how hospitals could deal with the outbreak, and 
how many people were projected to perish via several sce-
narios.

The report developed two strategies:

• Suppression: breaking the chain of contamination, 
stopping the outbreak earlier, and minimising the number 
of cases.

• Mitigation: which focuses on slowing but not nec-
essarily stopping the spread of the virus, reducing peak 
healthcare demand while protecting those most at risk of 
severe disease from infection. 

Imperial College experts stressed that the report highlight-
ed the need to implement a strict suppression strategy, 
such as the closure of schools and the quarantine of infect-
ed individuals and their families.

According to the report, in a mitigation strategy situation, 
it is predicted that the need for intensive care will be eight 
times the size, even in the most optimistic scenario.

According to Professor Neil Ferguson, “even with the in-
terventions announced last week, there was a risk that the 
need for intensive care could not be met”.

The report said that “suppression is the most feasible strat-
egy under current conditions”. 

20 March – Strategy of Suppression:
Following severe criticism and with the death of 33 more 
people on 20 March, the total number of deaths reached 
177, while the total number of cases reached 3,983. 

The government decided to close all schools indefinitely. It 
also decided to close restaurants, bars, cafes, cinemas and 
theatres in the country as part of the covid-19 measures. 

23 March – Complete Lockdown:
Prime Minister Boris Johnson, on the evening of 23 March, 
announced a lockdown that applied to everyone except 
those who had to go to work. Exceptions included essen-
tial purchases such as food and medicine, helping some-
one in need, and going out for exercise once a day.

Prime Minister Boris Johnson stated that these measures 
would be in place for three weeks and would be reviewed 
at the end of this period. 

On Sunday 30 March, Deputy Chief Medical Officer Dr Jen-

The UK Government’s  
Covid-19 Strategies

https://www.theguardian.com/world/2020/mar/13/herd-immunity-will-the-uks-coronavirus-strategy-work
https://www.theguardian.com/world/2020/mar/13/herd-immunity-will-the-uks-coronavirus-strategy-work
https://www.nuffieldtrust.org.uk/resource/the-nhs-workforce-in-numbers
https://www.imperial.ac.uk/news/196234/covid19-imperial-researchers-model-likely-impact/
https://www.imperial.ac.uk/news/196234/covid19-imperial-researchers-model-likely-impact/
https://www.imperial.ac.uk/news/196234/covid19-imperial-researchers-model-likely-impact/
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ny Harries said that lockdown measures could last up to 
six months - and possibly longer.

In addition, partial closure of subway lines in London was 
also implemented. As of 23 March, 40 metro stations were 
closed, and some buses, trains, and tram lines were either 
cancelled or reduced in number. Citizens will face police 
fines for failure to comply with these new measures.

14 April – Extension of Lockdown:
Dominic Raab, who is deputising for Prime Minister Boris 
Johnson, announced a three-week extension of the lock-
down until at least 7 May. Chief Medical Officer Chris Whit-
ty said that the UK is probably near the peak, but it is too 
early to be sure and lift the lockdown.

A man wears a gas mask at Regents Street as UK government orders bars, cafes and leisure centres etc to close as a measure against the 
coronavirus (COVID-19) epidemic in London, United Kingdom on March 20, 2020.  Today death toll rose sharply and reached 177 in the country. 

(İlyas Tayfun Salcı - Anadolu Agency)    

https://www.bbc.com/news/uk-52084517
https://www.bbc.com/news/uk-52084517
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The NHS is the publicly funded healthcare system of the 
UK. The NHS provides free healthcare for all UK residents. 
However, since the financial crisis, the NHS has been under-
invested as there have been large funding cuts. Public sat-
isfaction had fallen from 70 per cent in 2010 to 53 per cent 
in 2018. 

There has been a systematic concern among the Brit-
ish public about how the NHS will be able to handle the 
Covid-19 crisis.

Although the Government’s Chief Medical Officer Profes-
sor Christ Whitty has said that the UK is about to reach the 
peak, there would still be increases in the number of deaths.

According to a report published by the Intensive Care Na-
tional Audit and Research Centre, the number of Covid-19 
cases has been doubling every three days in the UK. 

On 20 March, when the report was published, there were 
3269 cases and 144 confirmed deaths.

On 15 April, at the time of writing, the UK Covid-19 Cases in-
creased to 98,476, and 12,868 people are confirmed to have 
died which validates the accuracy of the report’s modelling.  

Sir Jeremy Farrar, who is an advisor on the government’s 
emergency pandemic group, warned that Britain could end 
up with the largest coronavirus death toll in Europe. 

On the other hand, doctors involved at several hospitals 
have given the Guardian vivid accounts of the pressures 
they and colleagues are facing.

One doctor raised the issue of widespread shortages of per-
sonal protective equipment (PPE) such as visors and masks 
in London hospitals. Another doctor told the BBC that front-
line healthcare workers felt like ‘cannon fodder’ as they do 
not have access to equipment such as face masks.

According to GPonline  poll, GPs with 82% of respondents 
not satisfied with the quantity of equipment delivered to 
their practices.

The government has been severely criticised for not provid-
ing enough PPE to healthcare workers. The nurses in many 
clinics are forced to wear bin bags or reuse the masks when 
carrying out medical procedures due to PPE shortages. So 
far, at least 35 NHS staff members have lost their lives from 
Covid-19.

There is also intense pressure on the government to provide 
more Covid-19 test kits, as the UK saw its most significant 
daily increase in deaths on 10 April. The government is 

facing growing pressure to ramp up Covid-19 testing, par-
ticularly within the NHS. It comes after it was revealed only 
2,000 out of half a million frontline NHS workers in England 
had been tested.

As of 20 April 2020, 482,063 people have been tested, of 
whom 120,067 tested positive, significantly lower than Ger-
many, France, Spain or Italy. Germany is currently testing 
around 500,000 people a week. The UK is testing around 
15,000 people a day at present. Upon receiving severe crit-
icism for its insufficient testing, Health Minister Matt Han-
cock has said that the government would carry out 100,00 
tests a day by the end of April.

However, at the moment, the government-funded tests are 
unavailable to most people and are still reserved for those 
with severe symptoms and some health care workers.

As of 20 April, only 15,944 tests have been carried out, 
which is still much behind the government’s target of 100 
thousand tests a day.

The NHS made a deal with the private health sector that 
will provide the use of its capabilities free of charge for 14 
weeks. The deal will provide the NHS with up to 2,000 hos-
pital beds access to nearly 1,200 more ventilators and up to 
10,000 nurses, over 700 doctors and more than 8,000 other 
clinical staff.

The Health Minister Matt Hancock called on 65,000 retired 
doctors and nurses to come out of retirement to help fight 
the epidemic. Hancock also said that the number of inten-
sive care units has increased and they are trying to prepare 
the (NHS). Therefore, the NHS suspended all non-urgent 
surgery for three months from 15 April to free-up staff.
 

How busy are hospitals?
NHS England medical director Prof Stephen Powis said hos-
pital cases appeared to be “plateauing”.

At the moment, about 19,000 patients are being treated for 
coronavirus in UK hospitals. 

More than 30,000 beds had been made available by can-
celling non-emergency treatment and quickly discharging 
patients.

• The number of intensive-care beds 
has been doubled to nearly 10,000. 
• More than 2,000 of them are still available. 
• On top of this, the NHS has paid for space in private-
ly-owned hospitals, including 8,000 beds, while a series of 
field hospitals are being planned.

The NHS and Covid-19

https://www.ft.com/content/226a7c76-9104-11e9-b7ea-60e35ef678d2
https://www.kingsfund.org.uk/publications/public-satisfaction-nhs-social-care-2018
https://www.kingsfund.org.uk/publications/public-satisfaction-nhs-social-care-2018
https://www.kingsfund.org.uk/publications/public-satisfaction-nhs-social-care-2018
https://news.sky.com/story/coronavirus-uk-probably-reaching-covid-19-peak-but-too-soon-to-ease-lockdown-11973787
https://www.icnarc.org/About/Latest-News/2020/03/27/Report-On-775-Patients-Critically-Ill-With-Covid-19
https://www.icnarc.org/About/Latest-News/2020/03/27/Report-On-775-Patients-Critically-Ill-With-Covid-19
https://www.theguardian.com/world/2020/apr/12/uk-could-have-europes-worst-coronavirus-death-rate-says-pandemic-expert
https://www.theguardian.com/world/2020/apr/12/uk-could-have-europes-worst-coronavirus-death-rate-says-pandemic-expert
https://www.gponline.com/gps-betrayed-85-say-ppe-dangerously-inadequate-face-coronavirus/article/1678185?_ga=2.95820057.445828932.1585925495-1227141052.1585925495
https://www.itv.com/news/2020-04-05/nhs-staff-have-to-reuse-masks-and-hold-breath-due-to-lack-of-ppe-doctor-claims/
https://www.itv.com/news/2020-04-05/nhs-staff-have-to-reuse-masks-and-hold-breath-due-to-lack-of-ppe-doctor-claims/
https://www.itv.com/news/2020-04-05/nhs-staff-have-to-reuse-masks-and-hold-breath-due-to-lack-of-ppe-doctor-claims/
https://metro.co.uk/2020/04/14/one-three-nhs-staff-test-positive-coronavirus-12555122/
https://metro.co.uk/2020/04/14/one-three-nhs-staff-test-positive-coronavirus-12555122/
https://metro.co.uk/2020/04/14/one-three-nhs-staff-test-positive-coronavirus-12555122/
https://www.bbc.co.uk/news/uk-52130230?intlink_from_url=https://www.bbc.co.uk/news/topics/c32p7j550qnt/coronavirus-lockdown-measures&link_location=live-reporting-story
https://www.businessinsider.com/coronavirus-uk-government-covid-19-moderate-risk-boris-johnson-testing-2020-4?r=US&IR=T
https://www.businessinsider.com/coronavirus-uk-government-covid-19-moderate-risk-boris-johnson-testing-2020-4?r=US&IR=T
https://edition.cnn.com/2020/04/05/uk/coronavirus-uk-tests-gbr-intl/index.html
https://edition.cnn.com/2020/04/05/uk/coronavirus-uk-tests-gbr-intl/index.html
https://edition.cnn.com/2020/04/05/uk/coronavirus-uk-tests-gbr-intl/index.html
https://www.ft.com/content/c9a9be78-6b7b-11ea-89df-41bea055720b
https://www.ft.com/content/c9a9be78-6b7b-11ea-89df-41bea055720b
https://www.bbc.co.uk/news/health-52293762
https://www.bbc.co.uk/news/health-52293762
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As the number of Covid-19 cases in the UK continues to 
rise, empty shelves in the UK’s supermarkets have become 
a common sight. People have attempted to stock up on 
cleaning supplies and dry food products. Some markets 
have also doubled their prices.

  The Competition and Markets Authority watchdog has 
warned retailers not to “exploit” fears about coronavirus by 
dramatically increasing the price of protective goods such 
as hand gels and facemasks.

Toilet paper, soap, detergent, wet wipes and antibacte-
rial hand, cleaning gel are among the productions being 
bought up en masse. Pasta, rice, bread, eggs, cheese and 
non-perishable dry food foods are among the most popu-
lar food products that are now difficult to find in the market. 
While some markets have raised the prices of these prod-
ucts, which can be bought in a limited number, some have 
introduced rules that a limited number of products can be 
bought.

In order to make sure that there are enough products for 
everyone, some supermarkets, have started restricting 
the number of items so that consumers are unable to buy 
more than they require. 

In some supermarkets, customers have only been able to 
buy a maximum of three grocery products and two of the 
most popular products, including toilet paper, soap and 
UHT milk.

Supermarkets in the UK decreasing the product range in 
the shelves and asking their suppliers to cut the product 
ranges and instead prioritise on the products that are in 
high demand.

The UK is also vulnerable because it imports almost half of 
its food, and therefore the smooth working of other coun-
tries’ supply chains is vital for the UK.

Europe is the UK’s biggest source of food imports – ac-
counting for around 30% of all food consumed in the coun-
try.

Although, it has not been the case yet, there is a concern 
in the UK that if the situation in Europe worsens, or some 
European governments put restrictions on exports, then 
there may be disruptions in the supply chain and it may be 
challenging to supply certain products from Europe.

There are also stricter border controls imposed by the Eu-
ropean countries to stop the spread of the coronavirus, 
creating significant delays at the borders. 

In response to delays caused by border controls, the EU in-
troduced ‘green lanes’ to ensure the smooth flow of goods. 

At the moment, the supply chain seems to be in order and 
working fine. However, experts warn that even one coun-
try’s exclusion from the supply chain would be enough to 
disrupt the whole system. 

Although the scale and impact of Covid-19 remain highly 
uncertain, early evidence of weakening in consumer de-
mand and business activity could mean that the disruptive 
impact of coronavirus will reduce economic growth. Mor-
gan Stanley forecast that the UK economy will shrink by 
5% in 2020 due to Covid-19. 

It needs to be noted that the extent and duration of the 
economic downturn will depend on various factors such 
as the behaviour of the virus itself, public health respons-
es, and economic interventions by the government. How-
ever, many experts note that government action may not 
be enough to stop the decline. Therefore, the UK economy 
is likely heading towards a deep recession in the face of 

Covid-19.

While the Centre for Economics and Business Research 
said that GDP would fall by about 15 per cent in the second 
quarter of the year.

The latest estimate by the Office for Budget Responsibility 
(OBR) forecasts that the real GDP falls 35 per cent in the 
second quarter. 

There are several scenarios projected by several other or-
ganisations with regards to the UK’s estimated GDP. 

Some of the estimates are shown in the following page.  

What is the situation in the supply 
chain following panic buying?

The projected impact on the economy

https://www.thesun.co.uk/money/11177424/shameless-supermarket-toilet-paper-price-hike/
https://www.thesun.co.uk/money/11177424/shameless-supermarket-toilet-paper-price-hike/
https://www.bbc.com/news/business-51883440
https://www.bbc.com/news/business-51883440
https://www.independent.co.uk/life-style/food-and-drink/coronavirus-stockpile-emergency-list-food-hand-sanitiser-panic-buying-a9373061.html
https://www.independent.co.uk/life-style/food-and-drink/coronavirus-stockpile-emergency-list-food-hand-sanitiser-panic-buying-a9373061.html
https://www.bbc.com/news/business-51961624
https://www.bbc.com/news/business-51961624
https://www.bbc.com/news/business-51961624
https://www.bbc.com/news/business-52020648
https://www.bbc.com/news/business-52020648
https://www.thegrocer.co.uk/supply-chain/how-could-the-coronavirus-affect-food-and-drink-supplies/601945.article
https://www.thegrocer.co.uk/supply-chain/how-could-the-coronavirus-affect-food-and-drink-supplies/601945.article
https://www.thegrocer.co.uk/supply-chain/how-could-the-coronavirus-affect-food-and-drink-supplies/601945.article
https://ec.europa.eu/transport/sites/transport/files/legislation/2020-03-23-communication-green-lanes_en.pdf
https://ec.europa.eu/transport/sites/transport/files/legislation/2020-03-23-communication-green-lanes_en.pdf
https://www.bbc.com/news/business-52020648
https://www.bbc.com/news/business-52020648
https://www.bbc.com/news/business-52020648
https://www.ifs.org.uk/publications/14771
https://www.ifs.org.uk/publications/14771
https://www.ft.com/content/8ccae8d2-6eb0-11ea-89df-41bea055720b
https://cebr.com/reports/the-times-consumer-confidence-index-shows-fears-of-economic-depression/
https://cebr.com/reports/the-times-consumer-confidence-index-shows-fears-of-economic-depression/
https://cdn.obr.uk/Coronavirus_reference_scenario_commentary.pdf
https://cdn.obr.uk/Coronavirus_reference_scenario_commentary.pdf
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KPMG (main scenario) (23 March)

KPMG (downside scenario) (23 March)

Morgan Stanley (23 March)

Bloomberg (4 weeks lockdown) (24 March) 

Bloomberg (6 weeks lockdown) (24 March)

Capital Economics (24 March) 

OECD1 (26 March) 

CEBR (30 March)

OBR coronavirus reference scenario

 

Goldman Sachs (20 March) 

Morgan Stanley (23 March) 

OECD1 (26 March) 

 

OECD1 (26 March) 

INSEE2 (26 March)
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1 The potential initial impact on activity of partial or complete shutdowns on activity. 
2 Estimated loss of activity linked to lockdown measures (difference between estimated economic activity for the last week 
of March and activity for a “normal” week).
Chris Williamson, Chief Business Economist at IHS Markit, says a recession not seen in modern history is now likely

Source: Obr.uk

Table 1-1: Selected external estimates of GDP impact of coronavirus
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Figure1: UK PMI comparison with GDP

Source: IHS Markit, CIPS, ONS
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https://www.theguardian.com/business/live/2020/mar/24/global-recession-economy-services-factories-covid-19-uk-eurozone-japan-us-markets-business-live?page=with:block-5e79fb938f08e46329cb4da0
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As non-essential UK retailers and businesses across the services sector shut in the face of the pandemic, it is estimated that 
the impact on the economy will be worse than the financial crisis of 2008.

According to Guardian’s account with the Corporate Finance Network’s accountancy firm members that almost a fifth of UK 
small businesses are at risk of collapsing within the next month as they struggle to secure emergency cash meant to support 
them through the coronavirus lockdown. 

The monthly Purchasing Managers’ Index, which covers much of the economy since 1996, estimates that the economy will 
be shrinking at a quarterly rate of 1.5-2.0%. While Britain’s economy shrank 2.1% in a single quarter at the worst point of the 
2008-09 recession. 

It is believed that only a few sectors of the economy will grow, such as food manufacturing, healthcare and pharmaceutical 
while the rest of the sectors will decline. 

According to the PMI data, the service sector, the engine of the UK economy, contracted more than ever in March, decreas-
ing to 35.7 points from 53.2 points, also a record low. Anything below 50 points is a contraction.

Agriculture

Mining, energy and water supply

Manufacturing

Construction

Wholesale, retail and motor trades

Transport and storage

Accommodation and food services

Information and communication

Financial and insurance services

Real estate
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Human health and social activities

Other services

Whole economy
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7.2

14.0
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100.0
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Weight in whole  
economy value added

Effect on output 
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Table 1-2: Output losses by sector in the second quarter of 2020
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Source: Obr.uk

https://www.theguardian.com/business/2020/apr/01/almost-a-fifth-of-small-businesses-at-risk-of-collapse-within-month-coronavirus
https://www.theguardian.com/business/2020/apr/01/almost-a-fifth-of-small-businesses-at-risk-of-collapse-within-month-coronavirus
https://www.reuters.com/article/us-britain-economy-pmi-idUSKBN21B14A
https://www.ifs.org.uk/publications/14773
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The lockdown declared by the government is expected to affect the UK economy even more. Data firm Markit reports that 
customer-facing UK companies such as hotels & restaurants, sports centres, gyms and hair salons have suffered the steepest 
fall in activity seen since Markit’s PMI survey began in 1996.

Figure2: UK Composite Output Index

Figure3: Restaurant bookings in several countries have 
almost completely collapsed

Gross Domestic Product (GDP)

Source: IHS Markit, CIPS, Office for National Statistics

Source: Open Table
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https://ihsmarkit.com/research-analysis/flash-uk-pmi-signals-record-slump-in-business-activity-as-coronavirus-hits.html
https://ihsmarkit.com/research-analysis/flash-uk-pmi-signals-record-slump-in-business-activity-as-coronavirus-hits.html
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According to YouGov, a snap survey revealed that 5 per cent of people in Britain reported having lost their job and another 
9 per cent have had their pay or hours reduced as a result of the coronavirus outbreak. 

The 1,500,000 new claims for the Universal Credit benefits scheme in the past four weeks suggest that the unemployment 
rate may have already jumped from 3.9% in January to around 5.5% in March. 

Centre for Economics and Business Research (CEBR) expects that in the third quarter of 2020, the unemployment rate may 
jump sharply to reach 7%. 

The latest estimate by OBR expects that unemployment will rise by more than 2 million to 10 per cent in the second quarter 
even higher.

Reuters reported that Former Bank of England Governor 
Mervyn King said the economic challenge facing Brit-
ain was tougher than during the 2008-09 financial crisis 
and that public borrowing was likely to rise significantly.

 OBR expects that public sector borrowing increases 
by £218 billion in 2020-2021. That would be the largest 
single-year deficit since the Second World War. The bor-
rowing occurs due to the falls in tax revenues (as com-
pany profits, earnings and spending are all reduced) and 
from rising spending on social security benefits. 

The credit rating agency Fitch has cut Britain’s sover-
eign debt rating to AA-, saying debt levels will jump as 
the government increases its spending to offset the near 
shutdown of the economy in the face of coronavirus. Ac-
cording to Fitch, the government’s post-Covid-19 fiscal 
strategy will lead to larger fiscal deficits and a continu-
ing upward trajectory in the government debt/GDP ratio 
over time was also an important factor for the country’s 
negative outlook.

OBR estimates that public sector net debt will rise sharp-
ly in 2020-21 thanks to lower GDP, higher borrowing and 
the accounting consequences of the Bank of England’s 
policy measures.

According to the PMI data, unemployment has been increasing at the fastest rate since 2009. The economic slowdown is 
showing up in online job postings on Indeed UK. The 2020 trend is 4.5% lower than in 2019. This shows how much hiring 
slows down when the economic outlook worsens. 

Figure 4: Job postings on indeed UK

Source: Indeed . Data through 14 March 2020

Jan Feb Mar

7-day rolling avg. indexed to 1 Jan
2018
2019
2020

120

110

100

90

Real GDP
Budget 
2020  
forecast

2018
Q4
Q1
2019
Q2
Q3
Q4
Q1
2020
Q2
Q3
Q4
Q1
2021
Q2
Q3
Q4

0.2 0.2 3.8

3.8

3.8

3.8
3.8

3.9
3.9

3.9

0.2 4.0

3.8

3.8
3.8

3.8

10.0
8.5
7.0

6.6

6.2
5.9

5.5

3.9

0.6

0.4 -35.1

-0.1
-0.5
0.0

0.4
0.4

0.4
0.4

0.4 0.4

0.5 27.0

0.5 21.3

0.5 1.8

Budget 
2020  
forecast

Reference 
scenario

Reference 
scenario

Unemployment

Table 1-3: Real GDP and Unemployment: 
Reference scenario versus budget forecast

Source: Obr.uk

https://yougov.co.uk/topics/politics/articles-reports/2020/03/24/how-covid-19-affecting-british-opinions-jobs-and-w?utm_source=twitter&utm_medium=website_article&utm_campaign=stephan_coronavirus_poll
https://www.capitaleconomics.com/clients/publications/uk-economics/uk-economics-chart-book/economic-costs-of-lockdown-will-be-huge/
https://cebr.com/reports/uk-gdp-expected-to-contract-by-15-in-q2-as-consumers-under-lockdown-rein-in-spending/
https://cebr.com/reports/uk-gdp-expected-to-contract-by-15-in-q2-as-consumers-under-lockdown-rein-in-spending/
https://cdn.obr.uk/Coronavirus_reference_scenario_commentary.pdf
https://www.reuters.com/article/us-britain-economy-pmi-idUSKBN21B14A
https://www.reuters.com/article/us-britain-economy-pmi-idUSKBN21B14A
https://cdn.obr.uk/Coronavirus_reference_scenario_commentary.pdf
https://www.ifs.org.uk/publications/14771
https://www.ifs.org.uk/publications/14771
https://www.ifs.org.uk/publications/14771
https://www.theguardian.com/business/2020/mar/28/fitch-cuts-uk-credit-rating-to-aa-
https://www.theguardian.com/business/2020/mar/28/fitch-cuts-uk-credit-rating-to-aa-
https://www.fitchratings.com/research/structured-finance/fitch-downgrades-uk-to-aa-negative-outlook-27-03-2020
https://www.fitchratings.com/research/structured-finance/fitch-downgrades-uk-to-aa-negative-outlook-27-03-2020
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The UK government’s economic 
measures 
To tackle the Covid-19 challenges, the UK government has 
launched ‘unprecedented’ financial measures to alleviate 
the Covid-19 impact on the UK economy.

British Finance Minister Rishi Sunak announced on 20 
March that 80 per cent of the salary of employees who 
could not go to work would be covered by the state, up 
to 2,500 pounds per month, under the measures taken 
against the economic effects of the pandemic.

Pointing out that corporations will not pay taxes until the 
end of June, Sunak stated that this will provide employers 
with 30 billion pounds of cash and is equal to 1.5 per cent 
of the gross domestic product (GDP).

On 26 March, coming under pressure for failing to support 
the self-employed and freelance workers that are affected 
by the lockdown, Finance Minister Rishi Sunak announced 
that the government would also pay grants to self-em-
ployed people who have lost their livelihoods. Self-em-

ployed people will be able to apply for a grant worth 80% 
of their average monthly profits over the last three years, 
up to £2,500 a month. The money - up to a maximum of 
£2,500 a month - will be paid in a single lump sum, but will 
not begin to arrive until the start of June at the earliest.

Some of the other economic measures taken by the gov-
ernment include:

• At the end of June, companies will postpone VAT pay-
ments for the next quarter. This means injecting 30 billion 
pounds into the economy.

• Individuals’ income tax payments will be delayed.

• Interest will not be applied to the loans to be given to the 
companies for 12 months because their business has been 
interrupted.

• Social security payments will increase by a thousand 
pounds over the next 12 months.

• CV Job Retention Scheme - employers get a grant to 
cover 80% of salary - up to £2,500 a month; backdated to 
1 March.

A man wears a medical mask as a precaution against the coronavirus (COVID-19) epidemic in London, United Kingdom on March 20, 2020.  Today 
death toll rose sharply and reached 177 in the country. (İlyas Tayfun Salcı - Anadolu Agency)

https://www.bbc.com/news/business-51982005
https://www.bbc.com/news/uk-52053914
https://www.bbc.com/news/uk-52053914
https://www.bbc.com/news/uk-52053914
https://www.bbc.com/news/uk-52053914
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Conclusion
This info pack has discussed several aspects relating to the 
impact of Covid-19 on the UK. Firstly, the UK government’s 
strategies to confront the Covid-19 pandemic were exam-
ined. The government’s initial strategy of herd immunity, 
which caused controversy among the public and then re-
versal of that strategy, was particularly scrutinised. It then 
provided the subsequent government strategies that were 
taken further to handle the crisis with the increasing mea-
sures via the timeline. The government has taken gradu-
ally tighter measures to suppress the spread of the virus, 
which eventually led to the lockdown of the entire country. 
The government considers that the lockdown may last up 
to 6 months. 

The second aspect was the NHS ability to handle the in-
creasing threat of Covid-19 in the UK. It briefly provided 
information about the increasing Covid-19 cases in the UK 
and whether NHS has sufficient capacity and equipment, 
such as ventilators, personal protective equipment and in-
tensive care units, to deal with the crisis. It then provided 
the measures taken by the government to assist the NHS 
to cope with the pandemic. The increasing number of cas-
es and the people in need of intensive care are putting the 
NHS under pressure. Many experts are concerned that the 
healthcare system may break down in the weeks to come. 
The government, on the other hand, is facing criticism for 
providing inadequate coronavirus tests for the general 
public. Although the government has pledged to increase 
testing to 100,000 a day, it is still far behind many countries 
in this regard. 

The third point investigated was the situation of the sup-
ply chain and the availability of products. Covid-19 initially 
caused panic and fear among the British public. Conse-
quently, many people stockpiled products, particularly 
cleaning supplies and dry food products. In the early stag-
es, many supermarkets have been left with empty shelves. 
As of now, the supply chain seems to be working fine. How-
ever, there is a concern among the British food suppliers 
that, as the UK imports half of its food products from Eu-
rope, any disruption on supply chain countries may create 
shortages in some products in the UK.

Lastly, it discussed the on-going impact of Covid-19 on 
the UK economy and its implications for various sectors, 
particularly the service sector, which constitutes the back-
bone of the UK economy. It has looked at the impact of 
Covid-19 on unemployment, GDP growth and increased 
interest rates. Finally, it provided the economic measures 
taken by the UK government to tackle Covid-19.

Although it is too early to assess the economic impact of 
Covid-19 on the UK, many experts and analysts forecast 
a recession that is as tough as the financial crisis in 2008-
2009. Nonetheless, the UK is expected to recover from the 
recession in the following years with the strong econom-
ic measures taken by the government. However, the eco-
nomic repercussions of Covid-19 will likely be severely felt 
for the second and third quarter of 2020. Unemployment is 
expected to double in 2020, and the most affected indus-
tries appear to be the service, travel and leisure industries. 








